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 Adani Power: Some of the power plants are operating at lower plant load factor. The management believes that the 
demand will recover as the lockdown eases and industrial activity picks up. The availability of contractual manpower has 
been impacted. Group maintain sufficient inventory of fuel, consumable spares, and capital spares, to ensure that all 
plants keep operating reliably. Covid-19 has impacted and delayed the schedule of implementation and commissioning 
of 1600 MW ultra-supercritical coal-based thermal power project in the state of Jharkhand. 

 Camlin Fine Science: Expects elongation of its working capital cycle. Anticipating such a situation and with a view to 
effectively manage the cash flows, the company has taken cautionary measures by approaching its bankers for additional 
working capital of around Rs 30 crore. Company has also opted for a moratorium from all its working capital lenders as 
well as term lender viz. Exim Bank. 

Markets opened sharply higher as investors digested 4Q’ GDP 
data and reacted positively to the government's decision to 
come up with a phased re-opening of all activities outside 
containment zones beginning June 1 

 Positive cues from other Asian markets also helped underpin 
investor sentiment ahead of monthly auto sales figures and 
manufacturing data. 

Global & Asian market overview 
 European stocks rose in thin holiday trade after U.S. President 

Donald Trump stopped short of threatening tariffs on China and a 
private survey showed that China's manufacturing sector moved 
into expansion territory in May. 

 US stocks saw some further upside during the trading session. 
With the continued advance on the day, the indices ended the 
session at their best closing levels in three months. 

 Asian stocks advanced after U.S. President Donald Trump stopped 
short of threatening tariffs on China and data showed Chinese 
factory activity expanded in May. Investors shrugged off political 
unrest in the U.S. and worries about a resurgence of the 
coronavirus. 

Industry Buzz  
 Kotak Mahindra Bank: Uday Kotak, the founder and chief 

executive officer of the Bank, is offering up to 5.6 crore shares at 
Rs 1,215-1,240 per share. The objective of sale is to help Uday 
Kotak reduce stake in line with the resolution agreed with the 
Reserve Bank of India to lower his holding to 26% by August, 2020. 
Block deal will be of $900-$918 million comprising 2.83% of equity. 
Price range represents a discount of 0.7% to 2.7% to the last 
closing price of June 1. 100% secondary placement is the way 
stocks are being offered. 

 

Indices Close Previous Chg.%   

Sensex Index 33,303.5 32,424.1 0.7% 

Nifty Index 9,826.2 9,580.3 1.0% 

NSEBANK INDEX 19,959.9 19,297.3 0.7% 

NSEAUTO INDEX 6,419.5 6,218.8 1.7% 

NSEIT INDEX 14,307.1 14,010.5 -0.1% 

 

Market depth Advance Decline T/O(bn) 

NSE 1,501 344 634 

BSE 1,884 605 29 

 

Indices Close Previous Chg.% 

DJIA 25,475.0 25,383.1 -0.07% 

NASDAQ 9,552.1 9,489.9 1.29% 

S&P 500 3,055.7 3,044.3 0.48% 

DAX 11,586.9 11,586.9 -1.65% 

CAC 40 4,762.8 4,695.4 -1.59% 

FTSE 100 6,166.4 6,076.6 -2.29% 

HANG SENG 23,732.5 22,961.5 -0.74% 

SSE INDEX 2,915.4 2,852.4 0.22% 

NIKKIE 225 22,062.4 21,877.9 -0.18% 

 

Nifty Gainers Chg.% Nifty Losers Chg.% 

BAJFINANCE 10.46 DRREDDY -2.94 

BAJAJFINSV 7.83 INFRATEL -2.46 

TITAN 7.7 ULTRACEMCO -2.17 

TATASTEEL 6.74 NESTLEIND -2.12 

M&M 5.67 SUNPHARMA -1.76 

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 64.6 63.3 1.4 

STOCK FUT 185.9 189.4 -3.5 

 

02 June 2020 

 

Morning Call 



 
 

 

 V-Guard Industries: Sales loss during summer months has a significant impact on the overall financial results, due to 
seasonality of certain products. All warehouses have started functioning. The Wires factories at Chavadi and Kashipur 
reopened in the last week of May and are operating at about 30% capacity. The Company plans to reopen its other 
factories and branch offices progressively during June. Financials of fiscal 2021 will be impacted. The Company has not 
resorted to any layoffs or salary cuts. The cost-containment measures focus on avoiding discretionary spends and 
improving the effectiveness of spends. Does not foresee any incremental risk in terms of impairment of receivables, 
investments or assets. 

 Tata Power has acquired 51% stake in TP Central Odisha Distribution for Rs 178.5 crore. Government of Odisha will hold 
the remaining stake in the venture. Company will manage power distribution in central Odisha from June 1. 

 Adani Green Energy: All solar and wind plants have been operational to full capacities during lockdown period. The 
electricity generated from all plants is being off-taken on a continuous basis in normal course and there have been no 
material curtailment, save as in some such issues Tamilnadu and Andhra Pradesh. There may also be increase in project 
costs. Company has been receiving the regular payments from the discoms and counterparties. No major overdue exist 
in the receivable from any counterparty barring TANGEDCO. Company expects appropriate relief of force majeure 
condition in the power purchase agreements and supply chain at large. 

 Max India received NCLT nod for scheme to merge its healthcare assets into Max Healthcare. 

 NCC received four new orders for Rs.1136 crore in May. 

 Eicher Motors said in a press release that by May-end, nearly two-third of the dealerships are open for business. These 
dealerships attained nearly the pre-COVID level of bookings towards the end of the month. 

 NMDC sales of iron ore for May fell by 24% to 2.55 million tons, while production declined by 25% to 2.29 million tons. 

 Coal India’s production for May fell by 11.3% at 41.43 million tons, while offtake declined by 23.3% at 39.35 million tons. 

 Bajaj Finance allotted NCDs worth Rs 250 crore. 

 Ircon International signed a Memorandum of Understanding with National Investment and Infrastructure Fund Limited 
and Ayana Renewable Power to explore and collaborate on opportunities in the solar energy sector. 

 Ratnamani Metals and Tubes received orders of Rs 57 crore for steel tubes. 

 KEC International to consider repurchase of NCDs worth Rs 100 crore on June 4, which were issued in October, 2016. 

 Lumax Auto Tech: Company is witnessing increase in its inventory levels and corresponding creditors for which creditors 
are extending extended credit terms wherever possible. Supply chain is adversely affected due to global lockdown. The 
situation is getting improved due to lifting of lockdown and relaxations given by the government in lockdown 4. 

 Welspun Enterprises: Board approved raising Rs 300 crore via equity and increasing share capital from Rs 180.05 crore 
to Rs 275 crore. Balkrishna Goenka re-appointed as Executive Chairman till June 2025. Post April 14, work has started on 
all projects. Company has written to authorities invoking Force Majeure which ensures interest of the company is 
protected under concession agreement. 

 

Earnings to watch 

 Ashok Leyland, Britannia, Hero MotoCorp, Kotak Mahindra Bank, IGL, InterGlobe Aviation, Reliance Industries, TVS 

Motor. 

 

Earnings 4QFY20 
 V-Guard Industries Q4: Revenue down 27.5% at Rs 536.6 crore, Net profit down 45.1% at Rs 32.5 crore, Ebitda down 

42.1% at Rs 45.2 crore and Margins at 8.42% versus 10.5%. 



 
 

 

 Orient Electric Q4: Revenue down 11.7% at Rs 563.1 crore, Net profit down 7.25% at Rs 35.8 crore, Ebidta down 7.65% 

at Rs 65.2 crore and Margins at 11.6% versus 11.1. 

 Welspun Enterprises Q4: Revenue down 35.1% at Rs 470.7 crore, Net profit up 3 times at Rs 90.7 crore, Ebidta down 

27.5% at Rs 65.2 crore and Margins at 13.9% versus 12.4%. 

 

 

Indian Macro  
 Moody's Investors Service cut India's credit rating rating to 'Baa3' from 'Baa2' and kept a 'negative outlook' on June 1st 

2020, saying there will be challenges in implementing policies to mitigate the risks of a sustained period of low growth 

and deteriorating fiscal position. The agency noted that the slow pace of reform and limited political effectiveness have 

contributed to a prolonged period of slow growth, which started before the pandemic and which Moody’s expects to 

continue well beyond. 

 India's unemployment rate was unchanged at 23.5% in May 2020, the highest level on record, with the urban jobless 

rate hitting a new all-time high as the country remains under lockdown amid a spike in the number of COVID-19 cases. 

Meanwhile, there was a drop in rural unemployment following the unlocking of rural economy and better fund allocation 

under rural job scheme. 

 The GST Council in its next meeting will discuss waiver of late fee for non-filing of GST returns for August 2017 to January 

2020 period. In a tweet, the Central Board of Indirect Taxes and Customs (CBIC) said, "Issue of GST late fee for the past 

period (August 2017 to January 2020) to be discussed in the next GST Council meeting."The CBIC said there have been 

demands for waiver of late fee for returns which were required to be filed from the beginning of Goods and Services Tax, 

that is August 2017. The CBIC said late fee is imposed to ensure that the taxpayers file return in time and pay taxes on 

the amount collected from buyers and due to the government. 

 The IHS Markit India Manufacturing PMI increased to 30.8 in May 2020 from a record low of 27.4 in the previous month, 

but far below market consensus of 38. The latest reading pointed to another substantial deterioration in business 

conditions, amid the ongoing national lockdown. Output and new orders fell at softer rates, with new business from 

abroad plunging further in May. In addition, firms reduced their staff numbers at the quickest pace since the series 

began in 2005. On the price front, both input costs and output charges were lowered markedly as suppliers and 

manufacturers themselves offered discounts in an attempt to secure orders. Finally, the degree of business optimism 

remained historically subdued even as manufacturers expected a return to growth once all coronavirus-related 

restrictions are lifted. 

 

Global Macro 

 The ISM Manufacturing PMI for the US increased to 43.1 in May of 2020 from 41.5 in April which was the lowest reading 

since April of 2009. However, figures came below market forecasts of 43.6 and pointed to a sharp contraction in the 

manufacturing sector. Among the six biggest industry sectors, Food, Beverage & Tobacco Products remains the only 

industry in expansion. Transportation Equipment; Petroleum & Coal Products; and Fabricated Metal Products continue 

to contract at strong levels,” says Fiore, Chair of the ISM. 

 The IHS Markit/CIPS UK Manufacturing PMI stood at 40.7 in May 2020, little-changed from a preliminary estimate of 40.6 

and above April's record low of 32.6.. Output, new orders and export sales continued to fall at steep rates, albeit less 



 
 

 

sharply than the records set in April, while the pace of job shedding was the second-highest on record. On the price 

front, input cost inflation remained subdued as higher costs resulting from supply-chain disruptions were partly offset by 

supplier discounts offered in response to weak demand and also lower prices for oil, oil by-products and plastics. Looking 

ahead, business confidence rose to a three-month high, but remained downbeat by the historical standards of the 

survey. 

 The IHS Markit Eurozone Manufacturing PMI came in at 39.4 in May 2020, little-changed from a preliminary estimate of 

39.5 and above April's all-time low of 33.4. Still, the latest reading pointed to a steep contraction in the bloc's 

manufacturing sector as government restrictions designed to contain the coronavirus pandemic continued to severely 

hamper the sector. Both production and new orders fell at slower rates, with export sales falling at the second-sharpest 

pace in 23 years of data collection.  

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
      
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 S1 S2 PIVOT R1 R2 

ADANIPORTS 323 319 327 331 334 

ASIANPAINT 1642 1605 1671 1708 1736 

AXISBANK 375 368 382 389 396 

BAJAJ-AUTO 2633 2537 2687 2783 2837 

BAJAJFINSV 4279 4126 4354 4506 4581 

BAJFINANCE 1896 1849 1938 1985 2027 

BHARTIARTL 540 532 552 560 572 

BPCL 330 317 338 351 360 

BRITANNIA 3317 3240 3367 3445 3494 

CIPLA 638 625 645 658 664 

COALINDIA 136 129 139 146 149 

DRREDDY 3949 3799 4020 4171 4241 

EICHERMOT 15902 15254 16449 17098 17645 

GAIL 89 86 91 94 97 

GRASIM 573 562 587 598 612 

HCLTECH 543 531 549 561 567 

HDFC 1624 1565 1650 1710 1736 

HDFCBANK 931 912 943 963 975 

HEROMOTOCO 2266 2187 2329 2408 2471 

HINDALCO 135 132 138 142 145 

HINDUNILVR 2023 1978 2046 2091 2114 

ICICIBANK 323 314 329 337 343 

INDUSINDBK 378 363 389 405 416 

INFRATEL 217 212 230 235 248 

INFY 679 664 690 705 716 

IOC 80 75 82 87 90 

ITC 193 186 195 202 204 

JSWSTEEL 181 178 183 187 189 

KOTAKBANK 1207 1189 1218 1237 1248 

LT 907 876 922 953 969 

M&M 427 420 438 446 457 

MARUTI 5435 5259 5551 5727 5843 

NESTLEIND 17122 16546 17361 17938 18177 

NTPC 94 92 97 99 101 

ONGC 80 75 82 86 88 

POWERGRID 156 155 157 158 160 

RELIANCE 1460 1447 1466 1480 1486 

SBIN 158 153 160 165 167 

SHREECEM 20580 20374 20814 21020 21255 

SUNPHARMA 465 450 473 489 497 

TATAMOTORS 85 84 86 88 89 

TATASTEEL 290 284 293 299 302 

TCS 1961 1941 1982 2001 2022 

TECHM 525 519 530 536 542 

TITAN 879 865 888 902 911 

ULTRACEMCO 3802 3726 3871 3948 4016 

UPL 389 373 404 420 436 

VEDL 90 88 91 94 95 

WIPRO 203 190 209 221 227 

ZEEL 176 170 181 188 193 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels. 
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